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Inflation is produced 
by political overreach. 
Market mechanisms 
are the cure.
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Foreword
Inflation is an onerous hidden tax, brought on the economy and society
by political overreach. To restore price stability and growth, market 
mechanisms must be allowed to operate.

High levels of inflation are putting a drag on economies all around the world. 
For years, central banks and political leaders in the West helped along 
asset-price inflation while downplaying the dangers. In 2022, consumer
price inflation hit heights not seen since the final part of the 1965-1982 Great 
Inflation – “the greatest failure of American macroeconomic policy in the 
postwar period,” as Jeremy Siegel, a prominent economist of the time, 
famously put it. 

In recent years, Geopolitical Intelligence Services has sounded the alarm about 
the impending peril in scores of reports and commentaries. Policymakers, 
however, preferred to treat inflation as a solution to overindebtedness.
“[These leaders] are finally getting their wish” wrote1  GIS founder and chairman 
Prince Michael of Liechtenstein in the summer of 2021, “but for the rest of us, this 
is terrible news.” He quoted the writer Ernest Hemingway making this striking 
observation in his “Notes on the Next War,” first published in 1935: 

The first panacea for a mismanaged nation is inflation of the 
currency; the second is war. Both bring a temporary prosperity; both 
bring a permanent ruin. But both are the refuge of political and 
economic opportunists.

This Dossier brings together several years’ worth of reports by GIS experts 
and its founder on the quandary of inflation. It includes updates and short 
interviews with the authors on how they see the situation evolving and what 
needs to be done to finally get prices under control. The Dossier closes with 
an outlook for 2023.
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